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We have now before us three elements that have been
separated out in the course of our inquiry.

1.  Compulsion.

2.  Purchase : a Quid Pro Quo.

3.  Personal nature of payments.

Of these three elements the first and third are common
to all taxes, the second and third to payments made to
governing bodies, companies, or individuals, in acts of econo-
mic exchange, and the whole three to some taxes, or more
frequently, what are called rates, where there is compul-
sion, personal payment, and some sort of an earmarking
of tint amounts paid, for the provision of services; services
that may, in fact, he. more or less definite, more or less pro-
portioned to the payment, but are levied under no such
guarantee. These combinations give us, respectively, taxes
pun; and simple ; prices, from which come profits (or losses)
to be credited or debited to the public revenue ; and a mix-
ture of the two. That is, pure taxes, profits, mixed taxes.

As the payments that are made are seen to approach a
position where they are offset against goods or services
accepted, as equivalents, and are made under compulsion
they cease to be tuxes of any kind, and become prices. As
they approach more completely the point where they are not
offset against any measured definite services at all, and are
compulsory, they cease; to have any admixture of the price-
elenient, rind become pure taxes. In all intermediate
forms, they ant mixed : they are taxes by virtue of being
compulsory and of bearing no guarantee of a measured
definite service, and they are not pure taxes because they
an." earmarked against certain classes of service. Measur-
ables, like gas and water, may be. tabulated in a list of prices ;
imnu'asurables, like protection of life, cannot be so handled.

In order to round off our consideration of public finance
in general, we may here make mention of Expenditure.
In the table cm p. 21, Expenditure is divided into two
parts, Productive, and Non-Productive. The former is sub-
divided into Expenditure that is productive of present goods
and services, and Expenditure productive of future goods and
services. This is a subdivision analogous to the idea of